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Presenter
Presentation Notes
Appreciate being here
Intro message
Live in a constant mode of adjusting and changing our operation to satisfy regulation, customers, employee and contractor safety and the markets we serve
Focus of talk is tankage in our system and impact of Clean Air Act regulations
Environmental commitments/maintain compliance
Limit emissions
Limit consequences to customers and consumers


The Basics: Colonial Pipeline

= |nterstate common carrier
of refined petroleum
products

= More than 5,500 miles of
pipeline; 3,300 miles of
right-of-way
= Transports approximately
100 million gallons per day
» Gasoline
* Home heating oil
* Diesel fuel
o Commercial jet fuel

 Military fuels

: ~ Louisiana

| Baton Ro

Colonial carries nearly 20% of products shipped on U.S. pipelines
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Serve 13 states
Built in the early ‘60’s
Expanded mainline system in the ‘70’s
The utilization of break out tankage is key to our overall operations
Promotes flexibility and a transition point for volumes moving from mainlines to stublines and delivery points
Move the same slate of products every 5 days; therefore, going in and out of tankage almost daily



= Linefill capacity 20
million barrels

= Almost 500 tanks,
with capacity of 32
million barrels

= Of 642 employees, about
500 engaged full-time In
Operations

NORTHEAST
DISTRICT

SOUTHEAST
DISTRICT

= Drain dry tank
design

GULF COAST
DISTRICT

= 15 tank farms

COLONIAL PIPELINE COMPANY
SYSTEM MAP
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External floating roofs  to Internal /domes
Late ‘70’s to late 90’s (20 years)



Colonial’s Role in

Fuel Distribution
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After refining, products must be shipped from the refinery to terminals.  
Colonial takes custody of these base fuels and transports them via a pipeline network to terminals.  
At the terminals, base fuels are blended with additives and loaded onto tanker trucks bound for gas stations or homes and businesses or directly to waiting aircraft in the case of jet fuel.



Drain Dry:
Switching service

Keep Roof Floating:
Dedicated tank

4
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Designed for switching service regularly between compatible products
Established current operating practices and associated air emissions permits during a time when air standards were not as stringent
We now regularly move 15 grades of gasoline and 10 grades of distillate in any 5-day operating cycle


Clean Air Act

= New fuels and more grades

= Underutilize large tanks

= More tank turns
* |Increased operating risk
o Potential to increase emissions
 More wear and tear on floating roofs
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RFG, LSD, ULSD


Changes in methodology for calculating emissions
Reevaluate all existing air permits

Potential impact to operations
and tankage

Colonial agrees with a cleaner air outcome

Maintain compliance

Limit or eliminate roof landings
More dedicated tankage |
Inventory up

Flexibility down
Segregated batches
Customer storage opportunities
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GACT and Seal Inspections

= GACT-Generally Available Control Technology
e Monthly Inspections
 Deadlines for repairs

= Deck and Seal Inspections
e From 20 years to 10 years

* Not aligned with APl 653 inspections

= QOperational Impacts |
* Potential increase in OOS tanks
e Pressure relief tanks?

o Safety and operational risk




= An industry challenge

 Roof landings aside,
environmental commitments
are shared

e Limiting emissions: the right
thing to do

e Our job: adjust operations to
limit consequences for
customers and consumers
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